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Independent Auditor’'s Report
To the Members of New Cyberabad City Projects Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of New
Cyberabad City Projects Private Limited (the Company’), which comprise the
Balance sheet as at 31t March 2018, the Statement of Profit and Loss (including
other comprehensive income) and the Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory
information (herein after referred as “Ind AS financial statements™).

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the maltters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance cluding other comprehensive
mcome, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether
due to fraud or error. :

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.




We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Ind AS financial statements are free from material
muisstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the Ind A5 finanmcial statements, The procedures
selected depend on the auditor's judgment, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sulflicient and
appropriate to provide a basis for our unqualified audit opinion on the Ind AS
{inancial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Ind AS financial statements give the
information required by the Act in the manner so required and give a true and
tair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2018 and its Loss and
its cash flows for the year ended on that date.

Emphasis of Matter

1. The Company has made investments into real estate. Considering the long
gestation period in real estate, the ability of the Company to continue as
going concern depends on support from its holding company and other
group companies. Ref Note No.12.12

2. The Company has given Corporate Guarantee and has mortgaged its
immovable property at Visakhapatnam for the loan enjoyed by a third
parly with no underlying benefit acauing to the Company. The
sanctioned loan from SBI to the third party is 45 Crores and the
outstanding loan as at 31t March, 2018 is 34.07 Crores. Ref Note No. 12.3.

Our opinion is not modified in respect of these matters.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11} of
section 143 of the Act, we give in the Annexure A, a statement on the matters
specified in the paragraph 3 and £ of the arder.

2. Asrequired by Section 143 (3} of the Act, we report that:

(a)

(b)

(c)

(f)

(g)

We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of
our audit.

In our opinion proper books of account as required by law have been kept
by the Company sao far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account; :

In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Fule 7 of the Companies {Accounts) Rules, 2014,

On the basis of the written representations received from the directors as
on 31t March 20118 taken on record by the Board of Directors, none of the
directors is disqualified as on 315t March 2018 from being appointed as a
director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate report in “ Anmexure B”; and

With respect to the other mallers o be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the impact of pending litigation on its
financial position in its linancial statements - Refer Note No. 12.4
and 12.5 '

ii. The Company did not have long term contracts including
derivative contracts for which there were any malerial foreseeable
losses. '



{ii. There were no amounts which were required to be transferred to
the Investor Education and Protection Fund by the Company.

for B. Sujeet & Co.
Churtered Accountants

Firm's registration number: _i]_j_]{.'fii%[]_ﬁS

"ﬁ-; ,___;-‘-""n..._".r",é:.\
B. Su]eet Kumar K\\_‘
Proprietor ? ? 137 y

Membership number: 20954

Hyderabad
Date: 24t May, 2018




Annexure - A to the Auditors” Report

The Armexure referred to in Independent Auditors” Report to the members of the
Company on the Ind AS financial statements for the year ended 315 March 2018, we
report that:

(). (@

(b)

(ii)

The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed asscts

The Company has a regular programume of physical verification of its fixed
asscts by which fixed assets are verified in a phased manner over a period of
three years. In accordance with this programme, certain fixed assets were
verified during the year and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its
assets.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immaovable
properties are held in the name of the Company except for the immovable
properties for which only the development rights are owned by the Company.

The Company is a real estate company. According to the information and
explanations given to us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties held as inventories are
held in the name of the Company except for the immovable properties for
which only the development rights are owned by the Company.

{111} {a) The Company has granted loans to two bodies corporate covered i the

(b)

(iv)

(v)
(vi)

(vil) (a)

register maintained under section 189 of the Companies Act, 2003 (‘the Act).

The loans have been given with no specific interest rate and repayment
period. Hence we cannot comment whether such loans are, prima facie,
prejudicial to the interest of the Company or not.

In our opinion and according to the information and explanations given [o us,
as the Company is into real estate, the provisions of section 185 and 186 of the
Act are not applicable to the Company. Hence paragraph 3(iv) of the Order is
not applicable to the Company with respect to the loans and investments
made.

The Company has nat accepted any deposits [rom the public.

The Central Government has not prescribed the maintenance of cost records
under section 148(1) of the Act, for any of the services rendered by the
Company.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted; accrued
in the books of account in respect of undisputed statutory dues including
provident fund, income-tax, sales tax, value added tax, duty of customs,



{b)

(viii)

(ix)

(x1)

(xii)

{iii)

{xiv)

service tax, cess and other material statutory dues have been regularly
deposited during the yvear by the Company with the appropriate autharities.
Ag explained to us, the Company did not have any dues on account of
employees’ state imsurance and duty of excise.

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, income tax, sales tax, value
added tax, duty of customs, service tax, cess and other material statutory dues
were in arrears as at 315 March 2018 for a period of more than six months
from the date they became pavable.

According to the information and explanations given to us, an amount of Rs,
12,820/ - was paid on account of ongoing dispule relaling to the Income Tax
matter for AY 2015-16 with the Commissioner of Income Tax (Appeals) .

The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year
Accordingly, paragraph 3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or
further public offer (including debt nwlmm:-*ma) and term loans during the
year. Accordingly, paragraph 3{ix) of the Order is not applicable,

According to the informaltion and explanations given lo us, no malterial fraud
by the Company or on the Company by its officers or employees has been
noticed or reported during the course of our audit. Accordingly, paragraph
3(x) of the Order is not applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not
paid/ provided for managerial remuneration during the vear. Accordingly,
paragraph 3(xi) of the Order is not applicable.

In our opinion and according Lo the information and explanations given to us,
the Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the
Order is not applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where applicable
and details of such transactions have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards.

According to the information and explanations given lo us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactons with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable,



(xvi) The Company is not required to be registered under section 43-[A af the
Reserve Bank of India Act 1934,

for B, Sujeet & Co,
Chartered Accountants

Firm's registration number: 0093085
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Proprietor - {‘;‘w, .. .-;1‘5';?“’
Membership number; 20934757077
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Hyderabad
24t May, 2018
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of New
Cyberabad City Projects Private Limited {“"the Company”) as of 31 March 2018 in
conjunction with our audit of the Ind A5 financial statements of the Company for the
vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Feporting issued by the Institute of Chartered Accountants of India ("ICATL). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly
and efficient canduct of its business, including adherence to company’s poelicies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial

controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance MNote on Audit of Internal Financial Controls over
Fimancial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICA] and deemed to be prescribed under seclion 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Cur audit involves performing procedures {o obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Qur audit of internal financial controls over financial

‘reporting included obtaining an understanding of internal financial controls over

financial reporling, assessing, the risk that a material weakness exists, and testing
and evaluating the design and operating effecliveness of internal conlral based on
the assessed risk. The procedures selected depend on the auditar's judgment,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or ervor;



We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
cenerally accepled accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that

(1} pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assels of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepled accounting
principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and direclors of the company; and
(3) provide reasonable assurance regarding preveniion or timely detection of
unauthorized acquisilion, use, or disposition of the company's assets that could have
a material effect on the {inancial statements.

Inherent Limitations of Internal Financial Centrols over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial contrals over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

We draw attention to the following:

a) The Company does not have any employees and all the operations are being
carried out by the employees of the holding company. Hence there is no
internal control framework in place in the Company.

b) The Company has given Corporate Guarantee and has mortgaged its
immovable property at Visakhapatmam for the loan enjoyed by a third party
with no underlying benefit acr.ru'ing o the Company. Such Guarantee is
prejudicial to the interests of the Company.
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M 'material weakness is a deﬁciency . or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility
that a material misstatement of the company’s annual or interim financial statements
will not be prevented or detected on a imely basis.

According to the information and explanation given to us, the Company has not
established its internal financial control over financial reporting on criteria based on
or considering the essential components of internal confrol stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the
[nstitute of Chartered Accountants of India. Because of this reason, we are unable to
obtain sufficient appropriate audit evidence to provide the basis for our opinion
whether the Company had adequate internal financial controls over financial

reporting and whether such internal financial controls were operating effectively as
at March 31, 2018,

We have considered the disclaimer reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the financial stalements of
the Company, and the disclaimer does not affect our opinion on the Ind AS financial
statements of the Company.

For B. Sujeet & Co.
Chartered Accountants
Firm's Registration Number: 0093085

TN
PARZal
) \I_,J
B.5ujeet Kumar i~ % {1

Proprictor '3:} . . _/:g\:ff}

- Membership Number: ﬂﬁzﬁi/

Hyderabad
24th May, 2018
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Corporate Ldentification Number: U45201 TG 2006 TCOS0706

Balance Sheet as at hMacch 31, 2018

. Moo As at Azt
Particulars Mo, Mar 31, 2015 Mlar 31, 2017
ASSETS )
{1} | Mo Current Assets
{a} Froperty, Flant and Eguipmens 2 51,155 91,415
(b)) Capital work-in-propgross
() Financial Assels
(i} Investimends 3 31,00,73,210 31,0R,73.214
{iiy Lovanes 2 APRIPEP .
Total Financial Asset 510754274 31,07 61,624
(I} by non current assels 5 2,2309, 76,459 2.A2.09.76,459
Total Man Current Assels ?,53_.1?,.;-&3?-3 255 7AL003
[2) |Current assels
{a) Irvvenboricos 7
(I} Financial Assels
(L) Investmenis -
(i) Trade receivables =
{iii) Cash and cash aquivalents [ 31,504 1,554
{iv} (Mher financial asscts 7 12,820 12820
Total Financial Asset 44,124 A4, 754
] Deher currenl asseds
Total Current Assets 44,124 44,754
[3) [Mon current assels classified as held for sale
Total Assets B 253,17,74,957 2,53,17 55,847
EQUITY AND LIABILITIES
EQUITY
(&) Equity Share Caprital A 1,24, 70,000 1,24, 70,000
(b Othoer Lyuity 2518774230 51,89.52.265
Tatal Exqity 255,12,44,250 2,53,14,22,265
LIABILITIES
(1} Nen Current Lishilitics
[a] Financial Lialilifies
(i) Burrowings ¥
{if) Trade pavables -
{iie) Othwer finiancial liabilities :
Tatal Financial Liabilities _ 3
(b} Other nen current liabilities -
Total Mon Current Liabilities = -
12) Current Liabilities
{a) Financial Liabilities
[i) Berrowings -
(1) Trade pavibles 9 513,340 240,136
(185) Other Boancial liabilitics I
Total Financial Liabilities 513,340 240,156
(1) Other current liabilities 10 17,187 73,446
Tuotal Current Liabilities 530,727 363,582
(3
Liabilitics associated with non current assets held for sale
Total Equity and Liabilities 2.55,17,74,957 355,17,55, 847
Signilicanl Accounting Policies 1

S

The grcompanying notes form an integral part of the financial statements

MAs per our report of even date attached.

For Mfs. B. SUIEET & CO,
CHARTERED ACCOUNTANTS
Firm Eegistralicn Ma. Q093085

SUJEET KUMAR
Froprietor
Membership Mo, 209547

Place; Hyderabad
Drate: Zth May 2008

Far and on behalf of the Board of Directors

R, RAMASWAMY
[Hirechor

Lal) - 07737350

ASAD

Dhrector
1M - OFBR2ELE




NEW CYBERADBAD CITY PROJECTS

PRIVATE LIMITELY

Corporate Identification Number: 43201 T G208 TCDS0706
Statement of Profit and Loss for the Year ended March 31, 2008

TParkiculars

Mite Mlarch 31, 2018

March 31, 2007

1

Iy

v
VI
Wil

WIIT

Xl
X

Ievenus [rom Operations

Other Income
Total Income (1 + 1}

Expenses
Emplayes Benefit Expense and Payment ba Candractors
Finance Costs
Depreciation and Amaortisation
Cither Operating and General Expenses
Total expenses (I¥)

Profit Before Tax and Exception items (I11- 1V)
Exceplional ltems
Profity {Loss) Before Tax (V- VI
Tax Expenscs

Current Tax

Txeferred Tax

Bliminum Alternative Tax Credit

Taax melating to carlicr vears

Total

Profit for the vear after tax

Other Comprehensive income, net of kax

[A] Items that will not be reclassified subsequently to profit and loss
Bemeasurement of oans
Change in fair value of equity instruments designated rrevocably as FVTOCI

Liws -income tax expense

[B) Items that will be reclassificd subsequently to profit and loss
Currency franslation difference (net)

Other Comprehensive income for the vear, net of tax

Total Comprehensive Income for the vear
Earnings FPer Share
Basic and Diluted - { K=

Face Walue per Crdinacy share - (5.}

z 10,260
11 2.78,21

10260
5,598,003

5,856,481

,04,325

(5.45,451)

(6,08,325)

(5,86,481)

(6,08,325)

(5,54,451)

{6.08,325)

(5,86.481)

(6,08,325)

12
(047
T0.00

{0.49)
10,00

o
5 SU_T ELT KUMAR

The accompanying notes form an inlegeal past of the Financia] Statements
As por our report of cven date attached.

For Mys. B. SUTEET & CC),

CHARTERED ACCOUNTANTS

Firmn Registration Mo, 0093085

W

Propricter
Membership Mo, 209547

Flace: Hyderabad
Date: Zdth May 2018

For and on behalf of the Board of Directors

ng}?f’w “

L. RABMASWARY
Directar
DI - 07737350

L 22

Director
IM - (7882618




MNEW CYBERABAD CITY PROJECTS PRIVATE LIMITED
Corporate Identification Number: U45201 TG2006PTCO50706
Cash Flow Statement for the year ended March 31, 2018

Tarticulars 31032015 32-03-2017

ACASH FLOWS FROM OPERATING ACTIVITIES:
MWet Prafil/[Loss) belore taxation (3854510 (13,085, 223)
Adjustments for operating activitics ;
Depreciation & Amortization 10260 10,260
Provision oo longer reguired written back -
Cperating Profit before Working Capital Changes [7,758,221) (7,95, 065)
Adjustments for
([nerease)/ Decroase in Inventory - 25880
[Inerease)f Decrease Cther Financial Assets (12,820
(Increass)/ Decrease in Loans and Advances -
Increase/ (Decrease) in Current Liabilities & Tvade Payable 167145 1,25,909
Cash generaled (ram operations (A) (4, 11,076) [4,75,996)
B. CASH FLOW FROM INVESTING ACTIVITIES :
Furchase of Mon-Cureent Investimenls *
Acquistion of Fived Assets -
Met cash from Investing activities [B] - L
CCASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long Term Bormowings 410446 4,606,290
Secured Loans Availed .
Met cash from financing activities (C) 4 10446 4,066,290
Met Increase in Cash and Cash Equivalents [A+B+C) (B:30] (12,700
Clash and cash equivalents al the beginning of the vear —. 31,534 44,6734
Cash and cash equivalents at the cnd of the vear 31,304 31,934
Components of Cash and Cash Equivalents
Cash and cheques on Hand
Balances wilth Banks

- Cureenl Accounts 21,304 31,934

-0n Deposit Accounts
Cash and cash Equivalent {as per Note 5) 31,304 31,034

The accompanying noles form an integral part of the Financial Statements

As per our Keport of even dale
For Mfs. B. SUTEET & 01,
CHARTERED ACCOUMNTARNTS
Firm Hegistralion Mo, 0093035

SUTEET KUMAR
Froprictor
Membership Mo, 209547

Place: Hyderabad
1ate: Zdth hasy 2015

TFor and on behalf of the Board of Directors

A
.I =
L. RAMASWAMY {;; :;RA.H.-’LD |

[Mrectar [irector
1310 - 077537350 DM - UFRE2618
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New Cyberabad Citly Projects Private Limited
Corporate ldentification Number: U450201TG2006PTC030706
Notes forming part of the financial statements for the year ended March 31, 2018

NOTE 1: COMPANY'S OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

A. BACKGROUND: The Company is incorporated in the Stale ol Telangana in 2000,
The Company is into real estate sector. It owns a sizeable land near Hyderabad and
at Visakhapatnam.

B. SIGNIFICANT ACCOUNTING POLICIES

ik | Basis of preparation of financial statements

(A) The financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (Ind AS) under the historical cost convention on the
accrual basis except for certain financial instruments which are measured at fair
values, the provisions of the Companies Act, 2013 (" Act”) (to the extent notified). The
Ind AS are prescribed under Section 133 of the Comparies Act, 2013 read with Rule
3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016.

Accounting Policies have been consistently applied except where a newly accounting
standard is initially adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

(B) The classification of asscts and liabilities of the Company is done into current and
non-current based on the operating cycle of the business of the Company is less than
twelve months and therefore all current and non-current classifications are done
based on the status of reliability and expected settlement of the respective asset and
liability within a period of twelve months from the reporting date.

{C) Use of Estimates

The preparation of financial statements in conformity with the Ind AS requires that
the management to make estimates, judgements and assumptions. These estimates,
judgements, and assumptions affect the application of accounting policies and the
reported amounts of assels and liabilities, disclosure of contingent liabilities as at the
date of the financial statements and the reported amounts of revenue and expenses
during the reported period. Accounting estimates could change from period to
period. Actual results could differ from those estimates. Appropriate changes in
estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made, if material, their effects are
“disclosed in the notes to the standalone financial statemenls.
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1.2

1.3

1.4

1.5

Revenue Recognilion

As a consistenl praclice, the Company recognizes revenue on an accrual basis,

Inventories

Land, Land development rights and work in progress are valued at cost or Net
Realisable Value whichever is lower. Cost comprises of all expenses incurred for the

purpose of acquisition of land and land development rights, development of land
and other related direct expenses.

Property, Plant and Equipment

Froperty, Plant and Equipment are stated at cost, less accumulated depreciation and
impairment, il any. Costs directly attributable to acquisition are capitalized until the
property, plant and equipment are ready for use, as intended by management. The
Company depreciales property, plant and equipment over their estimated useful

lives using the straight line method. The estimated uscful lives of assets are as
follows:

Furniture - 10 vears

Advances paid towards the acquisiion of property, plant and equipment
oulstanding at each balance sheet date is classified as capifal advances under other
non-current assets and the cost of assets not put to use before each data as disclosed
under ‘Capital Work-in-progress’. Subsequent expenditures relaling to property,
plant and equipment is capilalized only when it is probable that future economic
benefits associated with these will flow to the Company and the cost of the item can
be measured reliably. Repairs and maintenance costs are recognized in the statement
of profit and loss when incurred. The cost and related accumulated depreciation are
eliminate from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognized in the statement of profit and loss. Assets to
be disposed off are reported at the lower of the carrying value or the fair value less
cost to sell.

Impairment

The Company recognizes loss allowances using the expected credit loss (ECL) moedel
for the financial assets which are not fair valued through profit or loss. Loss
allowance for trade receivables with no significant financing component is measured
at an amount equal to life time ECL. For all other financial assets, expected credit
losses are measured at an amount equal to the 12 month ECL unless there has been a
significant increase in credit risk, Trom initial recognition in which case those are
measured at life time ECL. The amount of expected credil losses (or reversals) that is
required to adjust the loss allowance at the reporting, date o the amount that is to be

required to be recognized is recognized as an impairment gain or loss in the
statement of profit and loss.
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Intangible Assets and Property, Plant and Equipment arc evaluated for
Iecovérabi]it}f whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing the
recoverable amount i.e. higher of the fair value less cost to sell and the value in use is
determined on an individual assel basis unless the asset does not generate cash {lows
that are largely independent of those from other assels. In such cases, the recoverable
amaount is determined for this cash generating unit to which the asset belongs.

If such assets are considered Lo be impaired, the impairment to be recognized in the
staternent of profit and loss is measured by the amount by which the carrying value
of the assets exceeds the estimated recoverable amount of the asset. An Impairment
loss is reversed in the statement of profit and loss if there has been a change in the
estimates used o determine the recoverable amount. The carrying amount of the
asset is increased to ils revised recoverable amount, provided that this amount does
not exceed the carrying amount that would have been determined net of (any
accumulated amortization or depreciation) had no impairment loss been recognized
for the assel in prior years.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit is adjusted for the
cffects of transactions of a non-cash nature. any deferrals or accruals of past or future
operating cash receipts or payments and item ol nalure or expenses associaled with
investing or {inancing cash [lows. The cash flows from operating. investing and
financing activities of the Company are segregated.

Borrowing Caost

Expenditure on borrowing cost on the loans obtained specifically for acquisition,
construction or produclion of qualifying assets is capitalized as part of the cost of
that asset. Other borrowing costs are charged to revenue over the tenure of the loan.

Taxes on Income

(i) Provision for current tax is made for the amount of tax payable in respect of
taxable income for the year under Income Tax Act, 1961,

(if) Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are
recognised only o the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets
can be realised. In situations where the company has unabsorbed
depreciation or carry forward tax losses, delerred tax assels are recognised
only if there is virtual certainty supported by convincing evidence that such
deferred lax assets can be realised against future taxable profits.
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Earnings per Share
i. Basic and diluted carnings per share are calculated by dividing the net profit

for the year/period attributed to equity shareholders by the weighted

average number of equity shares outstanding during the vear/ period.

For the purpose of calculating diluted ecarnings per share, the net profit or

loss for the period attributable to equity shareholders and the weighted

average number of shares oulstanding during the period are adjusted for the
effects of all dilutive potential equily shares.

1L

Provisions, Contingent Liabilities and Contingent Assets

a) General

Provisions are recognized when the Company has an obligation as a result of past
events and it is probable that an oulflow of resources will be required to settle the
obligation and the amount can be reliably cstimated. Obligations are assessed on an
ongoing basis and only those having a largely probable outflow of resources are
provided for. Provisions are determined by discounting the expected future cash
flows at a pre tax rate that reflects current market assessment of the time value of
money and the risks specific to the Liability.

Contingenl Liabilities are recognized only when there is a possible obligation arising
from past events due to occurrence or non-occurrence of one or more uncertain
future events not wholly within the contral of the Company or where any present

ohligation cannot be measured in terms of future ocutflow of resources or where a
reliable estimate of the obligation cannot be made.

) Other litigation Claims

Provision for litigation related obligation represents liabilities that are expected to
materialize in respect of matters in appeal.
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Notes to Balance Sheet as at March 31, 2018

Note No (2) : Property, Plant & Equipment

Following are the changes in the carrying value of property, plant and equipment for the year ended March 31, 2018

Gross carrying value as of April 1, 2017 108,000 108,000
Additions - -
Deletions -
Translaticn difference - -
Gross carrying value as of March 31, 2018 1,058,000 1,085,000
Accumulated Depreciation as of April 1, 2017 16,585 16,583
Depreciation 10,260 10,260
Accumulated depreciation on deletions - -
Translation difference - 2
Accumulated Depreciation as of March 31, 2018 26,545 26,845
Carrying value as of March 31, 2018 81,155 51,155
Carrying value as of March 31, 2017 91,415 91,415
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MEW CYBERABAD CITY PROJECTS PRIVATE LIMITED
Corporate Identification Mumber: U45201TGHRBITOIS070M

Modes Lo Balance Sheet as al March 31, 2018

Partigulars

MNON CURRENT INVESTMENTS

Uinserosed amd consddered goesd

Aol

FW' 1" htedia Pet L4d

FATF Global Vienturs Pt Lid - Fellew Subsidiare Company

MO CURRENT LOANS AN ADVANUES
Unsegured angd cansidered goud

Loams and advandes o related partie

Oither Deubdful Adwvances

Tews: Provision fur Daubilul Advarces made

Mun~LCarrent Assels
Cither Mo Currend Assels
Taventory

CAKEL AN CASH EQUIVALENTS
Cael in hard

[as certified by management)

Balasce with bhanks inocurrent aceaunts

DTHER FINAMCTAT ARSETS
Adbvance Income Tax

SHARE CAFITAL
(A) Authorised, ssued, Subscribed and Pald-up share
capital aml par valui por sharne

Autharised Share Capital
HLROA00 Equity Shares of Rs. 107- cach

lssued, Subscribed and Paid Up
1247000 E.qull}' Shares o B 1= each

(¥ Beconciliation of numiner of wguity shans oustanding at the beginniag aod
at the end af the voar

Mumber of cquity shares oubstanding as al
the beginning of the yoear
Addd: Mumiber of Shares alletied during the vear
Latss: Mumlaes of Shares beughl back
Mumler ol exquily shares aulstanding as al
the ezl o the vear

[C}Sh.'.wlw!mng i Ll carn pany al the Imldlng carn pany
and their subsidiarses [/ associabes
PVE Venlures Lid & s nominee

(0¥ Shares in the company held By each sharebobiver holding more than 5%
HName of sharchnlder

PV E Venlures Lid

Frobus Projects Privabe Limided

Mamz ol shareholder

TP Ventures Lid & ils nomines
LErebus Mrojects Private Limited

Acsal 315 March 2003

w227
IMbBATEN

Az al 315l Maech 2017

1,60.11,327
40,6102

306,510

31,06,75,319

L ) SN0
G, {HE K EHDL DK, D
LG O S, CK, 000
DER I TH AR 2,22, .76 AT
208,765 2,223,061, 76,15
- 51,04 31,43
31,304 BAH
12,520 12420
12,520 12,620
AL D000 2, LR DO
12470000 124710000
1,24, 70,000 1,34,710,00K)
1247000 124700
1247000 1247000
0L 10,00 10, 30000
- 10,111,000 1, 100
i shares al vear end
10 10,000 10, 10,000
237000 227000
12,47,000 1247000
% a5 at yoar end
51 1
1% k]
100 100
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MNEW CYBERABRAD CITY PROJECTS FPRIVATE LIMITELD
Corporate [dentification Number U430 RN TR DG
Metes o Balance Sheel as at March 31, 2015

Partirulars A at 3st March 2008 Az AL 3Lal Manch 2T
(=] Bights, preferences amd restriclions allching Lo vanaws classes of shares ML 1L
|F] Shares ceseoved fur Zssee uander oplens amd coniracts: ML WIL
[3) Comanannents for sale of shares) disvesiment ML I

(H) Dretails of allotment of shares for consideration other i casl,

allstmenis of boma shares and shares boughl Teck by LB ML

(I The Company has only one class of shares issued and prid.up capital ederred teoas egoily slaees baving & par value of Be 1D pes
share, Each halider of pepaite shares i eniithed @ oo vate gor shace,

G I the event ol loguidation of the Company, 1he holders of equity shares will be encitled 2o receive remaining wssels of the company,

after paveent of all exiernal lahilities, The distribeation will e in pragartion ta the number of eguity shaces beld Sy the shacechalders,

TEADE PAYABLE
Sundr}' Crediters for services 513,540 340156

5.03, 540 3l 156

THER CLURERENT LTATILITIES
TTH5 - Professional sersaes HREHIN 110K
TOS - Conlract Services EALE REREL]

17,187 23,440




NEW CYBERABAD CITY FROJECTS PRIVATE LIMITED
Corporate ldentificalion Number: U45201TG2006FTCOS0706
Motes to the Statement of Profit & Loss Account for the Year Ended March 31, 2018

Particulars Yoar epuced ear ended
MNlarch 31, 20005 March 31, 207
Mote- 11 iher Expenses

fes and laxes 000 5250
Fayment to statutory andifors
25 Audil Tee [REAEA 115,000
lFank Charges 63 03]
Legal, professional and consultancy 11,500 11,500
Security charges 4,21.0:21 448,860
MMiscellanecus Expenses - 13825

578321 398,065
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NOTE 12. OTHER ITEMS

121  The Company owns land admeasuring 50 acres and 5 guntas and development rights
over another 679 acres and 28 guntas at Nadergul at Shamshabad and 9. 25 acres of
land in Visakhapatnam. As per the independent valuation done in May 2012, the fair
markel value of the above land and land development rights of 729 Acres and 33
Guntas is assessed to be Rs. 364.66 Crores, which is higher than their carrying cost of
Rs. 222.09 Crores (PY: Rs. 222.09 Crores). The carrving value of said land is
considered under Other Non Current Assets signifying the long gestation Llime
required for ils development.

12.2  The mterest free loan given by the Holding Company M/s PV Ventures Limited
amounting to Rs. 218,43 lakhs (PY: 21843 lakhs) is secured against the immovable
property owned by the Company.

12.3  The Company has given a Corporate Guarantee for Rs, 45 Crores to  State Bank of
India for the loan availed by Third party. The Company has created a charge on 2
Acres 60 Cents of land at Vishakhapatnam. The outstanding loan as at the year-end
is Rs. 34.07 crores (PY: 40.19 crores) to the banker by Third party. The Third party has
defaulted on its commitment to the bank as at the vear end. However, the Third
Party is confident lo repay the said loan account entirely by June, 2018 with its
incoming cash flows.

12.4 The Enforcement Directorate had provisionally attached the land measuring 28 Acres
and 8 Guntas of the Company in connection with the redemption of the investments
in M/s. Mahalakshmi Energy Ventures Private Limited by its fellow subsidiary
Company. The said attachment order has been confirmed by the Adjudicating
Authority of the Enforcement Directorate. The Fellow Subsidiary Company - PV
Global Ventures has already filed an appeal against the said Order before Appellate
Authority, Delhi, Based on the expert advice, the Company is confident of
succeeding before the appellate authority.

125 There is an Income Tax demand for REs. 526 crores [or Assessment Year 2015-16
pursuant to scrutiny proceedings u/s 143(3). However the Company has preferred an
appeal with the Commussioner of Income Tax (Appeals) and confident of being
successful in the appeal.

12.6  All the bank accounts with bank balance of Rs. 31,304 as at 31# March, 2018 have
been attached by the Income Tax department pursuant to the aforesaid Income Tax
Demand of Rs. 8.26¢crores. Henee the aforesaid bank balance is not freely available.

12.7  Earnings per Share :
I Particulars Ref Year ended Year ended

'. March 31, 2018 March 31, 2017

| Profit/ (Loss) before Exceptional Items (in A (5,88,481) (6,08,325) i

| Rs.)

| Number of sharesoutstanding | B | 1,247,000 1,247,000 |
Earnings per share after Exceptional Items - | A/B (0.47) (0.49) ';
Basic and Diluted (3. - l




g

New Cyberabad City Projects Private Limited
Corporate Identification Number: U450201TG2006PTCOS0706
Notes forming part of the financial statements for the year ended March 31, 2018

12.8  Kelated Party Disclosures

List of related parties where control exists and related parties with whom
transactions have taken place and relationships are as follows:

| Names of the Related party

Relationship

PVI* Ventures Limited (IPV]7)

Holding Company

PVP Global Ventures Private Limited (PVPGVPL)

| PVE Media Ventures Private Lirnited (WVIMVEL)

Fellow Subsidia ry
Fellow 511]:"-.-1‘.11&1’\-’

| Adobe Realtors Private Limited (ARPL)

Huhqu:[jar!, ﬂi a J-'EI]c:uw Subsidiary

Summary of [ransactions and outstanding balances with above related parties

Nature of transactions

Transactions for the

Balance as at
Year ended Year ended | March 31, 2008 | March 31, 2017
March 31, March 31,
2018 2017
{in Rs.) {in Ks.) (in Rs.) (in Rs.)
(i) Loans / Advances
R | 3 T
(a)PVPGVPL
(4,10,446) {4,66,296) [ 8,76,742) { 4,66,296)
(B)PVPMVPL Nil | il 29.46,01,892 29,46,61,892
(c)ARPL il Nil 1,60,11,327 1,60,11,327 |
(ii) Secured Interest '
Free Loan availed
(a) Holding Company Nil Mil 218,43 48,511 218,43.48,511
(PVP) .
]‘ (a)PVPGVPL :
| 4,10,446 466,296 B,76,742 4,66,296

12.9  The Company has nol recognized deferred lax assel on carry forward losses on the

grounds of prudence.

1210 The Company has not received any intimation from suppliers, regarding their status,
under Micro, Small and Medium Enterprises Development Act, 2006 and hence

disclosure of any amount unpaid as al the year-end together with the interest paid /
payable as required under the said Act have not been given.

1211

Loans and Advances given to fellow subsidiary companies with no repayment

schedule and carrying nil rate of interest has been considered as Investments in
FEquity in those companies. Further, borrowings from Holding Company and other

group companies with no specific repayment period and carrying nil rate of interest
has been considered as Other Equity.

The Company has made investments in real estate. The Company is unable to

. develop its real estate and make it into a cash generating asset and due to which the
Yability of the Company to continue as going concern depends on support from

w FH"/ I—Icﬂdmg Company and other group companies.
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12.13 TFinancial Instruments

The significant accounting policies, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognized, in respect

of each class of financdial asset and {inancial liability are disclosed.

Financial assets and liabilities

The carryving value of financial instruments by categories are as follows:

Particulas Asat31«March 2008 |
Tinancial Assets FVTPL | FVTOCI | Amortized Cost
 Investments 31,06,73,219 |
| Cash and Cash o ] 31,304 i
Equivalents S !
Total Il 31,06,73,219 | 31,304 |
| Financial | |
| Liabilities ;
Trade Pavables o 5,153,540
Other Current B 17,187
Liabilities
Total N 5,30,727
Particulars As_.it 31+t March, 2017
| Financial Assets FVTFPL TVTOCT Amortized Cost
[nvestments 31,06,73,219 T
Cash and Cash 31,934
Equivalents
Total 31,06,73,219 31,934
Financial S
Liabilities
Trade Pavables 340,136
| Other Current 23,446
Liahilities
Total B ~3,63,582 |

Assets and liabilities that are not financial assets or liahilities are not included.

The carrying amounts of cash and cash equivalent, certain borrowings, trade
payables and other financial liabilities are considered to be the same as their fair

values due to their short torm in nature.
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12,14 Explanatory notes 1 to 12 form an integral part of the Balance Sheet and Statement of
Profitand Loss and are duly authenticaled.
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